ORDINANCE NO. 943

AN ORDINANCE CONCERNING INDUSTRIAL REVENUE BONDS
PAYABLE FROM PROJECT RENTALS BY LEVI STRAUSS & CO.:
AUTHORIZING THE ISSUANCE AND SALE OF REVENUE BONDS
OF THE CITY IN THE AMOUNT OF $2,400,000 AND THE EXE-
CUTION OF A MORTGAGE AND TRUST INDENTURE, GUARANTY
AGREEMENT, LEASE AND AGREEMENT AND BOND PURCHASE
AGREEMENT THEREFOR; MAKING DETERMINATIONS AS TO THE
SUFFICIENCY OF RENTALS AND OTHER MATTERS RELATED TO
THE PROJECT; RATIFYING CERTAIN ACTIONS HERETOFORE
TAKEN; REPEALING ALL ACTION INCONSISTENT WITH THIS
ORDINANCE; AND DECLARING AN EMERGENCY.

WHEREAS, Sections 14-31-1 to 14-31-13, inclusive,
New Mexico Statutes Annotated, 1953 Compilation, as amended
(herein "Act"), authorize each municipality to acqguire in-
dustrial revenue projects to be located within, or within a
15-mile radius of, the municipality; and

WHEREAS, the City of Roswell (herein "City")
desires to promote industry and trade by inducing manufactur-
ing, industrial and commercial enterprises to locate and expand
in the State of New Mexico, promote the use of the agricultural
products and natural resources of the State of New Mexico and
promote a sound and proper balance in the State between agri-
culture, commerce and industry; and

WHEREAS, the City of Roswell specifically desires
to promote industry and trade by inducing manufacturing, in-
dustrial and commercial enterprises to locate and expand in or
near the City by providing land, buildings and other properties
to such enterprises from time to time, subject to the terms and
conditions required by the Act; and

WHEREAS, Levi Strauss & Co. (herein the "Company"
or "Lessee"), a Delaware corporation, has presented to the City
a proposal whereby the City will acquire land, buildings and
other real property improvements for the manufacture of wearing
apparel (herein "Project"); and

WHEREAS, the issuance of bonds by the City to finance
the Project has constituted one of the inducements whereby the
Company has determined to locate and expand such business at
Roswell; and



WHEREAS, concurrently with the issuance of the bonds,
the Company will enter into a lease and agreement with the City
providing for the payment of lease rentals on property (herein
"Project") to be located within or within 15 miles of, the cor-
porate limits of the City, sufficient to pay the debt service
on the bonds; and

WHEREAS, the Project and its financing have been con-
sidered by the City and various aspects of the program have been
examined by the City and its representatives and the Company has
proceeded in reliance on the City's expressed willingness to
work out a mutually agreeable program under the terms of the
Act; and

WHEREAS, the City has authority to issue bonds under
the Act, and the Council determines it to be desirable and neces-
sary to authorize the bonds at this time; and

WHEREAS, the City Clerk has presented to the City
Council at this meeting the proposed form of each of the fol-

lowing documents: (1) Lease and Agreement between the City and
the Company, dated as of March 1, 1973 (herein "Lease"); (2)
Mortgage and Indenture of Trust, from the City to the Security
National Bapnk, Roswell, New Mexico , as Trustee, dated as of
March 1, 1973 (herein "Indenture"); (3) Guaranty Agreement be-
tween the City and the Company, dated as of March 1, 1973 (here-
in "Guaranty Agreement"); and (4) Bond Purchase Agreement among

the City, the Company and the purchasers, namely Kious & Company
and Stern Brothers & Co. (herein "Bond Purchase Agreement").

NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY
OF THE CITY OF ROSWELL, NEW MEXICO:

Section 1. That all action (not inconsistent with the
provisions of this ordinance) heretofore taken by the City Coun-
cil of the City of Roswell and the officers thereof directed
toward the acquisition of the Project and sale and issuance of
the bonds therefor, be, and the same is hereby ratified, ap-
proved and confirmed.

Section 2. That the City establish the self-liquidating
industrial Project for the use of the Company for the purposes
hereinabove described, such Project to be located at all times
within, or not more than fifteen miles outside of, the cor-
porate limits of the City.






